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for anv recompiitatioi year shall be treated as 

an increase 

in thet tax imposed bv this pvter for such vear. 
DETERMINATIONS or  burvoses oe 


ene lh : 
determinations of the amount of income earned 
in connec- 
tion with anv vrovertv shall be made in the 
same manner 
as for purposes of applying the income forecast 
method: 

exceot that anv income from the disvosition of 
suc prop- 
ertv shall be taken i ccount. 


f(F) TREATMENT OF PASS-THRU ENTITIES ules simi- 
lar to the en ea section 460(b)(4) shall apply for purposes 
of this subsecti 
ae 167 note. *"b) ae [TIVE DA 


GENERAL,—-The amendment made by 


subsection (a) 
Too. apply to property placed in service after September 13. 


(2) 
bv sub- 


BINDING CONTRACTS|=The amendment made 


section (a) shall not annlv to anv pnronertyv produced or acauired 
bv the taxvaver pursuant to a written contract which was 
bindina on Sentemher 13. 1995. and at all times thereafter 
bgtore such production or acauisition. 


to tax 


UNDERPAYMENTS OF INCOME TAX{22No addition 


shall be made under section 6662 of such Code as a result 
of the avvlication of subsection (d) of that section (relatina 
to substantial understatements of income tax) with resnect 
to anv undervavment of income tax for anv taxable vear endina 
before such date of enactment. to the extent such undernavment 
was created or increased by the amendments made by sub- 


section (a). 


(4) 
PHYSICAL 


SEC. 1605. REPEAL OF EXCLUSION FOR PUNITIVE DAMAGES 
AND FOR 
DAMAGES NOT ATTRIBUTABLE TO PHYSICAL 
INTURIES 
OR SICKNESS] 


(a) IN GENERALBEMaragraph (2) of section 104(a) 
(relating to 
comvensSation for injuries or sickness) is amended to 
read as follows: 

"(2) the amount of anv damaaes (other than 
punitive dam- 
ages) received (whether bv suit or agreement 
and whether 
as lump sums or as periodic pavments) on account 
of personal 
phvsical iniuries or phvsical sickness! 

EMOTIONAL DISTRESS AS SUCH TREATED AS NOT 


INTURY OR PHYSICAL SICKNESS“=Section 104(a) is amended bv strik- 

ina the last sentence and insertina the following new sentence: 
"For purposes of paraaranbh (2). emotional distress shall not be 
treated as a phvsical iniurv or ohvsical sickness. The precedina 
sentence shall not apply to an amount of damages not in excess 


of thea 
subvaraa 


unt paid for medical care (described in 
avn 


{5} or (B) of section 213(d)(1)9 attributable to emotional distressif™! 


APPLICATION OF PRIOR LAW FOR STATES IN WHICH 


APPT.IC 
ATION 
OF 
PRIOR 
LAW IN 
CERTAI 


N 
eens 
hrase 
other 
than | 
nunitiv 


action— 
&(1) which is a wronaful death action. and 
"(2) with respect to which applicable State law (as 
in effect : 
on September 13, 1995 and without regard to any 
modification 


